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Rt. Hon. Gareth Thomas MP
Minister of State for International Development 

Department for International Development

1 Palace Street 

London SW1E 5HE

7 May 2009
Dear Minister of State,
I think you know that BOND and its membership are strongly committed to seeing the strengthening of the EU influential position as a key actor in international development. We believe that the UK Government does play, and must play, a decisive role in advancing this.  

I am writing to you on behalf of BOND ahead of the General Affairs and External Relations Council on 18-19 May. BOND has a number of concerns on the "April Package" which I am laying out in full and I would like to see reflected in the Council Conclusions to be agreed. These relate to the impact of the financial crisis on developing countries.

We are concerned that no new development money is committed by the EU. Although the release of the OECD DAC figures in March this year showed a rise in 2008 aid provided by the European Union, this increase is far from sufficient, and recent cuts from EU member states to their 2009 aid budgets signals a worrying trend towards European development cooperation practices.  Moreover, the EU has failed to demonstrate sufficient progress in implementing its agreed commitments in the Paris Declaration and the Accra Agenda for Action. As the next CONCORD Aid Watch report to be published on 14 May will also show, this means the EU is failing to deliver on its pledges on aid quantity and quality, at just the time when developing countries need it most. 
We welcome the UK government reaffirmation of its aid commitments and we urge you to pressure other the other EU Member States to ensure predictable and sustained increases in aid in order to reach the 0.56% commitment by 2010, to commit to not cutting their aid budgets, and to immediately implement the commitments on aid effectiveness, prioritising basic social services - health, education, water and sanitation and social protection - and ensuring they reach the most vulnerable.
We have great concerns over the so-called “whole of the Union” approach, since it is far from clear whether all of the factors described as contributing to development under such an approach are in fact aimed at reducing poverty. It is crucial that at all times, any development activities are guided by poverty reduction alone, and address cross-cutting issues, notably gender equality, including basic human rights and women’s participation in economic activity given that women make up 70% of the poor. We urge the EU to take a stronger stance on real Policy Coherence for Development, and ensure that all of its policies, including those on trade, and those which support inflows of external capital into developing countries, are consistent with development and poverty reduction objectives. 

Regarding the impact of climate change, this is a crucial moment for the EU to demonstrate leadership on the road to Copenhagen. It must substantially reduce greenhouse gas emissions by at least 40% domestically from 1990 levels by 2020 and 80% by 2050 by changing paths towards a more sustainable and low or even no carbon economic model. Furthermore, the EU has to commit the predictable financing needed for climate action in developing countries, likely to be a minimum of Euro 35 billion each year by 2020 in addition to existing ODA commitments and to any purchasing of offsetting carbon credits.

Finally, tax is the most sustainable source of finance for development, promoting accountability and allowing governments to generate revenue from their own economic activity. However, developing countries lose out on at least $160bn tax revenue annually through commercial tax evasion alone.  This is roughly one and a half times the annual bill for global aid from rich countries to poor ($90bn).  The complexity of global financial flows has grown far beyond the ability of governments to monitor and regulate them effectively.  The need for transparency has never been more evident. The Council should therefore push for:

· the expansion of the EU Savings Tax Directive to include trusts and legal persons, 

· tax transparency through support for an international standard on country by country reporting of multinational profits and tax payments

· a truly multilateral agreement on automatic exchange of tax information between jurisdictions.

I hope that this contribution is helpful to your deliberation and gives clarity on the expectations and priority concerns of BOND.
We wish you a successful Council meeting and look forward to hearing the outcome. 

Yours sincerely, 
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Nick Roseveare 

BOND Chief Executive

